SHIRE OF MENZIES

MINUTES

ANNUAL GENERAL MEETING
OF ELECTORS

Held in the Council Chambers,
Shenton Street, Menzies on
Thursday 31 January 2013



SHIRE OF MENZIES
ANNUAL GENERAL MEETING OF
ELECTORS

[ 1 DECLARATION OF OPENING / ANNOUNCEMENT OF VISITORS |

The Shire President (Cr Greg Dwyer) declared the meeting open at 11.08am and
welcomed the attendees.

2 RECORD OF ATTENDANCE / APOLOGIES / LEAVE OF ABSENCE

PREVIOUSLY APPROVED
Attendance:
Councillors Cr G Dwyer President
Cr P Twigg Deputy President
Cr J Dwyer Councillor
Cr K Purchase Coungcillor
Crl Tucker Councillor
Cr C Bennell Councillor
Cr D Hansen Councillor
Staff: Mr P Crawford Chief Executive Officer
Ms R Jones Deputy Chief Executive Officer
Apologies Mrs D Crawford

3 RESPONSES TO PREVIOUS PUBLIC QUESTION TIME TAKEN ON
NOTICE

Not Applicable

4 PUBLIC QUESTION TIME |

Not Applicable

5 DECLARATIONS OF INTEREST/APPLICATIONS FOR LEAVE OF
ABSENCE.

Not Applicable

| 6 PETITIONS / DEPUTATIONS / PRESENTATIONS

Not Applicable

Agenda Annual Meeting of Electors January 2013 Page 2




CONFIRMATION OF MINUTES OF PREVIOUS ANNUAL ELECTORS
MEETING HELD ON 28 APRIL 2011 (ATTACHMENT 1)

| COUNCIL DECISION/OFFICER RECOMMENDATION ITEM 3 |

MOVED Cr J Dwyer SECONDED Cr | Tucker

That the minutes of the Annual Electors meeting heid on 28 April 2011
be confirmed as a true record of proceedings.

Time 11.14am Carried 7/0

RECEIVING OF THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR
ENDING 30 JUNE 30 2011 (ATTACHMENT 2)

| COUNCIL DECISION/OFFICER RECOMMENDATION ITEM 4 [

MOVED Cr P Twigg SECONDED Cr J Dwyer

That the Annual Financial Statement for the year ending 30 June 2011,
as presented, be received.

Time 11.15am Carried 7/0

RECEIVING OF THE PRESIDENT'S REPORT FOR THE YEAR ENDED 30
JUNE 2011 (ATTACHMENT 3)

| COUNCIL DECISION/OFFICER RECOMMENDATION ITEM 5 |

MOVED Cr | Tucker SECONDED Cr P Twigg

That the Presidents Report for the year ended 30 June 2011, as
presented, be received.

Time 11.15am Carried 7/0

CHIEF EXECUTIVE OFFICER’S REPORT FOR THE YEAR ENDED 30
JUNE 2011 (ATTACHMENT 4)

| COUNCIL DECISION/OFFICER RECOMMENDATION ITEM 6 |

MOVED Cr J Dwyer . SECONDED Cr P Twigg

That the Chief Executive Officer’s Report for the period ended 30 June
2011, as presented, be received.

Time 11.16am Carried 7/0
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|11 GENERAL BUSINESS

¢ President’'s Report — Promote Cyclassic — won award
* 50 metre strip of bitumen from all ‘T’ junctions

|12 MEETING CLOSURE. i

Cr Dwyer thanked the attendees for attending the Annual Mesting of Electors
for the Shire of Menzies and declared the meeting closed at 11.25am

13  CERTIFICATION BY THE CHAIRMAN

I % (“2 el CQU SeA, hereby certify that the Minutes of the

Annual Meeting of Electors held 31 January 2013 are confirmed as a true
and correct record, as per the Resolution of the Annual Meeting of
Electors held on 28 March 2013.

Signed V%ﬂ pated: %&:23//(

Agenda Annual Meeting of Electors January 2013
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Shire of Menzies - Annual Report — 2010/11

PRESIDENT’S REPORT - 2010/11

Council adopted the budget for the year 2010-11 with significant projects to be
started, namely the Main Street Upgrade and sealing of the Niagara Dam Road and
final section of Kookynie Road.

internal roads within the Menzies Townsite attracted early road works for an eventual
sealing program and kerbing structure. The realignment of Florence Street was
commenced and the Kookynie Townsite Information Bay was complemented with a
Public Toilet as part of the Golden Quest Discovery Trail.

The Water Playground has become a major project that the Menzies Community has
requested the Council to install and further funding is being sought to see this project
come to fruition.

A bronze bust of Jimnmy Brennan is to be sculpted and will be situated in the War
Memorial Park. The Catholic Church Building has been renovated and relocated to
Shenton Street War Memorial Park.

Council donated funds to assist the successful running of the Morapoi Outback
Rodeo, which was attended by approximately 500 spectators.

Funding was also donated to the inaugural “Goldfields Cyclassic”, of which the
“Menzies Classic” is the core event, and in excess of one hundred registered riders
nominated. This event was extremely successful and the inclement weather made
the ride even more challenging.

The mining sector continues its growth, Anglo Ashanti Gold with Tropicana Mine
proceeding into the construction stage with the development of the access road from
Pinjin 260 kilometres to the minesite and camp. Macarthur Minerals at Lake Giles,
Jupiter at Mt. Mason, Mindax at Mt. Forrest and Cashmere lron at Cashmere Downs
have all proven viable Hematite Iron Ore deposits and have initiated talks with the
Shire particularly with the use of roads within the Shire. Saracen Mines continue to
excavate gold ore from Porphry and treat at the Carosue Dam Plant.




Council has joined with the Goldfields Voluntary Regional Organisation of Councils
to form a collaborative group, GERCG to strengthen our position in Reform Strategy
of Local Government.

With the passing of Cr Lloyd Landsdown and the resignation of Councillors Pusey
and Kelly in April 2011, the Minister for Local Government gave the Council
permission to continue to operate with 4 Councillors until the Ordinary Elections of
Council in October 2011.

In June the Chief Executive Officer Brian Seale tendered his resignation, effective
29% July 2011.

After an extremely challenging period, | wish to thank the community, Councillors
and staff for their efforts and contributions throughout the vear.

Greg Dwyer
President
17 December 2012




Shire of Menzies — Annual Report 2010/11

CHIEF EXECUTIVE OFFICER’S REPORT — 2010/11

This report is retrospectively some two years late due to the departure of the previous
CEO of that time. As such, details in this CEQO’s report will be collated with the
assistance of the current staff and will need to be accepted in good faith as the
accuracy of some data is difficult to verify.

The reform process is still being debated with some local governments vehemently
opposed to the concept. Until the details of what the government has in mind has been
revealed, it will be difficult to predict what the impact will have on the Shire of Menzies.

There is ongoing exploration in the western sector of the Shire by a number of iron ore
companies which is producing encouraging prospects for the future. Construction of the
Tropicana Gold Mine is continuing by AngloGold Ashanti Australia and is expected to be
in operation sometime during 2013.

Excavation of gold ore continues at Porphry and is being trucked to Carosue Dam
(Saracen Mines) for processing.

The Shire's contribution towards the successful staging of the Cyclassic was a
significant move and was well received in all circles.

Industrial Estate.

Discussions continue in an effort to develop an industrial estate in Menzies particularly
in light of the prospective iron ore industry. Should any of these project be brought on
line, an industrial estate will be an absolute necessity for the town and district.

Staffing.

Staffing levels were down with a number of vacancies which contributed to the low
levels of completed projects. It is hoped that advertising will address this shortage of
staff.




Plant Acquisitions.
Plant purchased during the past year were:

Ford G6E Turbo Sedan
Nissan Navara Ute
Mitsubishi Rubbish Truck
Nissan Navara Ute
Nissan Navara Dual Cab
Komatsu Backhoe

Project Achievements.
+ Commencement of underground power project in main street
¢ Further upgrades and improvements to Lady Shenton
e Contributed to the holding of a Rodeo
o Commencement of the Indigenous Walk Trail project
¢ Completion of residence in Mercer Street
¢ Sealing of the Niagara Dam Road
s Continued sealing of Kookynie Road
o Public toilets installed at Kookynie Information Bay
¢ Opening of the upgrade to Menzies caravan park-

Future Goals Projects.

Road construction and maintenance continues to be one of our biggest areas of
expenditure.

Continued support for the Cyclassic and to promote the event on a larger scale.
Further upgrading of the main street.

Peter Crawford
Chief Executive Officer
11 December 2012
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SHIRE OF MENZIES
FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2011

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1956

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Menzies being the annual financial report and
other information for the financial year ended 30th June 2011 are in my opinion properly drawn
up to present fairly the financial position of the Shire of Menzies at 30th June 2811 and the
results of the operations for the financial year then ended in accordance with the Australian
Accounting Standards and comply with the provisions of the Local Government Act 1985 and
the regulations under that Act.

P

Signed on the day of ©




SHIRE OF MENZIES
STATEMENT OF COMPREHENSIVE INCOME
BY NATURE ORTYPE

FOR THE YEAR ENDED 30TH JUNE 2011

NOTE 2011 2011 2010
$ Budget $
$
REVENUE
Rates 22 1,853,488 1,715,656 1,780,767
Operating Grants, Subsidies and
Contributions 28 1,872,448 2,391,000 2,483,299
Fees and Charges 27 177,485 102,020 604,543
Interest Earnings 2(a) 179,146 159,500 173,879
Other Revenue 2,772 7,520 209,593
4,085,339 4,375,696 5,252,081

EXPENSES
Employee Costs (1,020,737} (2,366,973) (1,323,523)
Materials and Contracts (1,955,253) {880,312) (2,336,617)
Utility Charges (95,252) (74,000} (72,441)
Depreciation on Non-Current Assets 2(a) (2,012,401) {1,412,561) (1,948,795)
Interest Expenses 2(a) (6,667) (6.667) (3.124)
Insurance Expenses {104,534) {118,325) (66,259}
Other Expenditure {571,856) (408,396) (426,406)

(5,766,700) (5,267,234) {6,177,165)

{1,681,361) (891,538) {925,084)
Non-Operating Grants, Subsidies and
Contributions 28 1,648,041 595,592 591,606
Profit on Asset Disposals 20 71,656 0 0
Loss on Asset Disposal 20 {41,378) {5,000) (2,276)
NET RESULT (3,042) (300,946) (335,754)
Other Comprehensive Income
Changes on revaluation of non-current assets 0 0 292,000
Total Other Comprehensive Income 0 0 292,000
TOTAL COMPREHENSIVE INCOME {3,042) {300,946) {43,754)

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF MENZIES
STATEMENT OF COMPREHENSIVE INCOME
BY PROGRAM

FOR THE YEAR ENDED 30TH JUNE 2011

NOTE

REVENUE

Govermnance

General Purpose Funding

Law, Order, Public Safety

Health

Education and Welfare

Housing

Community Amenities

Recreation and Culture

Transport

Economic Services

Other Property and Services
2 (a)

EXPENSES EXCLUDING FINANCE COSTS
Governance
General Purpose Funding
Law, Order, Public Safety
Health
Education and Welfare
Housing
Community Amenities
Recreation & Culture
Transport
Economic Services
Other Property and Services
2 (a)
FINANCE COSTS
Education and Welfare
2 (a}
NON-OPERATING GRANTS,
SUBSIDIES AND CONTRIBUTIONS
General Purpose Funding
Housing
Community Amenities
Recreation & Culture
Transport
Economic Services

PROFIT/{LOSS) ON
DISPOSAL OF ASSETS

Transport

Economic Service

Other Property and Services

NET RESULT

Other Comprehensive Income

Changes on revaluation of non-current assets
Total Other Comprehensive Income

TOTAL COMPREHENSIVE INCOME

2011 2011 2010
$ Budget $
$

6,074 600 115,219
3,596,906 3,342,656 3,937,449
35,778 18,160 15,307
1,918 12,600 285
30,599 80,800 12,031
28,459 10,640 31,123
7,628 5,000 4,258
36,965 2,540 1,267
1,354 502,000 1,019,383
176,985 232,000 61,421
162,673 163,700 54,337
4,085,339 4,370,696 5,262,080
(158,047) (239,136) (217,330)
(610,390) (390,103) (455,384)
(47,164) (140,929) (73,563)
(14,990) (34,517) (23,398)
(40,000) (50,000) (21,617)
(36,149) 0 0
(280,283) (60,000) (149,449)
(363,208) (337,702) (329,494)
(2,770,540) (2,680,250) (3,731,533)
(897,733) (1,314,920) (1,152,154)
(541,529) (8,010) {20,118)
(5,760,033) (5,255,567) (6.174,040)
(6,667) (6,667) (3,124)
(6,667) (6,667) (3.124)
565,917 0 67,206
0 0] 25,000
0 V] 36,332
80,000 237,000 82
641,669 358,592 298,121
360,455 0 164,865
1,648,041 595,592 591,606
29,343 (5,000) 0
(1,309) 0 0
2,244 0 (2,276)
30,278 (5,000) (2,276)
(3,042) (300,946) (335,754)
0 0 292,000
0 0 292,000
{3,042) (300,946) (43,754)

This statement is to be read in conjunctionlyggbthe accompanying notes.



SHIRE OF MENZIES

STATEMENT OF FINANCIAL POSITION

AS AT 30TH JUNE 2011
NOTE

CURRENT ASSETS
Cash and Cash Equivalents 3
Trade and Other Receivables 4
Inventories 5
TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Property, Plant and Equipment 6
infrastructure 7
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS
CURRENT LIABILITIES
Trade and Other Payables 8
Leng Term Borrowings 9
Provisions 10
TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Long Term Borrowings 9
Provisions 10

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Retained Surplus

Reserves - Cash Backed
Reserves - Asset Revaluation
TOTAL EQUITY

11
12

2011 2010
$ $
3,810,500 3,850,687
842,139 1,235,559
73,712 46,562
4,826,351 5,132,808
4,523,032 4,236,815
67,326,138 67,875,558
71,849,170 72,212,373
76,675,521 77,345,181
202,857 833,552
28,563 26,926
47,645 50,774
279,065 911,252
62,440 91,003
12,535 18,403
74,975 109,406
354,040 1,020,658
~ 76,321,481 76,324,523
9,448,710 9,571,732
2,303,223 2,273,243
64,479,548 64,479,548
76,321,481 76,324,523

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF MENZIES
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2011

NOTE 2011 2011 2010
$ Budget $

Cash Flows From Operating Activitles $
Receipts
Rates 1,853,488 2,141,797 1,580,619
Operating Grants, Subsidies and
Contributions 2,265,868 2,716,421 2,316,218
Fees and Charges 177,485 106,929 604,543
Interest Earnings 179,146 159,500 173,879
Goods and Services Tax 370,747 250,000 217,204
Other Revenue 2772 181,802 209,593

4,849,506 5,556,449 5,102,056
Payments
Employee Costs (1,029,734) (2,366,973) {1,328,247)
Materials and Contracts {2,671,223) (1,620,762) {1,961,564)
Utility Charges {95,252) {74,000) (72,441)
Insurance Expenses (104,534) (118,325) (66,259)
Interest expenses {6,667) (6,667) (4,150)
Goods and Services Tax (311,227) (250,000) (487,674)
Other Expenditure {571,856) (408,396) {130,857)

(4,790,493) (4,845,123) (4,051,192)

Net Cash Provided By {Used In)

Operating Actlvities 13(b) 598,013 711,326 1,050,864
Cash Flows from Investing Activities
Payments for Works in progress 0 0 (617,826)
Payments for Development of

Land Held for Resale (1,395} 0 0
Payments for Purchase of

Property, Plant & Equipment (909,550} (1,725,000} {754,795)
Payments for Construction of

Infrastructure (881,201) (3,645,374} {968,364)

Non-Operating Grants,
Subsidies and Contributions

used for the Development of Assets 1,648,041 2,419,295 591,606
Proceeds from Sale of Assets 171,831 75,000 33,636
Net Cash Provided By (Used In)

Investing Activities 27,726 {2,876,079) (1,715,743}
Cash Flows from Financing Activitles

Repayment of Debentures (26,926) {26,926) {25,382)
Net Cash Provided By (Used In)

Financing Activities (26,926) (26,926) (25,382)
Net Increase (Decrease) in Cash Held 59,813 (2,191,679) (690,261)
Cash at Beginning of Year 3,850,687 3,822,717 4,540,948
Cash and Cash Equivalents

at the End of the Year 13(a) 3,910,500 1,631,038 3,850,687

This statement is to be read in conjunction with the accompanying notes.
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ADD
LESS

SHIRE OF MENZIES
RATE SETTING STATEMENT

FOR THE YEAR ENDED 30TH JUNE 2011

REVENUE

Governance

General Purpose Funding
Law, Order, Public Safety
Health

Education and Welfare
Housing

Community Amenities
Recreation and Culture
Trangport

Economic Services

QOther Property and Services

EXPENSES

Governance

General Purpose Funding
Law, Order, Public Safety
Health

Education and Welfare
Housing

Community Amenities
Recreation & Culture
Transport

Economic Services

Other Property and Services

Net Operating Result Excluding Rates

Adjustments for Cash Budget Requirements:
Non-Cash Expenditure and Revenue
{ProfityLoss on Asset Disposals

Movement in Employee Benefit Provisions
Depreciation and Amortisation on Assets
Capltal Expenditure and Revenue
Purchase Land Held for Resale

Purchase Land and Buildings

Purchase Infrastructure Assets - Roads
Purchase Infrastructure Assets - Other
Purchase Plant and Equipment

Purchase Fumniture and Equipment
Proceeds from Disposal of Assets
Repayment of Debentures

Transfers to Reserves (Restricted Assets)
Transfers from Reserves (Restricted Assats)

Estimated Surplus#{Deficit) July 1 B/Fwd
Estimated Surplus/{Deficit) June 30 C/Fwd

Amount Required to be Ralsed from Rates

NOTE

20

2a

6a
6a
7a
7a
Ga
6a
20
21
11
11

22

2011 2011
$ Budget
$

6,074 600
2,309,335 1,627,000
35,778 18,160
1,918 12,600
30,599 80,800
28,459 10,640
7,628 5,000
116,965 239,540
712,435 865,592
537,440 232,000
164,916 163,700
3,951,547 3,255,632
(158,047) (239,136)
(610,390) (320,103)
(47,164) (140,929)
(14,990) (34,517)
(40,000) (56,667)
(42,816) 0
(280,283) (60,000)
(363,208) (337,702)
(2,810,609) (2,690,250)
(899,042) (1,314,920)
(541,529) {8,010)
(5,808,078) (5,272,234)
(1,856,531) (2,016,602)
{30,278) 5,000
(8,997) 0
2,012,401 1,412,561
(1,395) 0
(481,116) (1,603,000)
(740,881} (2,938,374)
(140,320) (707,000)
(405,709) (102,000}
(22,725) (20,000)
171,831 75,000
(26,926) (26,926)
(119,980) (70,000)
0 703,658
2,026,014 3,672,027
2,228,876 0
{1,853,488) (1,715,656)

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies which have been adopted in the preparation of this financial
report are:

Basis of Preparation

The financial report is a general purpose financial statement which has been prepared in accordance with Australian
Accounting Standards (as they apply to local governments and not-for-profit entities), Australian Accounting
Interpretations, other authoratative pronouncements of the Australian Accounting Standards Board, the local
Government Act 1995 and accompanying regulations.

The report has also been prepared on the accrual basis and is based on historical costs, modified, where
applicable, by the measurement at fair value of the selected non-current assets, financial assets
and liabilities.

Critical Accounting Estimates

The preparation of a financial report in conformity with Australian Accounting Standards requires management to
make judgements, estimates and assumptions that effect the application of policies and reported amounts of assets
and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are

believed to be reasonable under the circumstances; the results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates.

The Local Government Reporting Entity
All Funds through which the Council controls resources to carry on its functions have been
included in the financial statements forming part of this financial report.

In the process of reporting on the local government as a single unit, all transactions and balances
between those funds (for example, loans and fransfers between Funds) have been eliminated.

All monies held in the Trust Fund are excluded from the financial statements, but a separate
statement of those monies appears at Note 19 to these financial statements.

Goods and Services Tax

In accordance with recommended practice, revenues, expenses and assets capitalised are stated net
of any GST recoverable. Receivables and payables in the statement of financial position are stated
inclusive of applicable GST.

(d) Cash and Cash Equivalents

Cash and cash equivalents include cashon hand, cash at bank, deposits held at cail with banks,
other short term highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value and bank overdrafts.

Bank overdrafts are shown as short term borrowings in current liabilities on the statement of
financial position.

{e) Trade and Other Receivables

Collectibility of trade and other receivables is reviewed on an ongoing basis. Debts that are
known to be uncollectible are written off when identified. An allowance for doubtful debts is raised
when there is objective evidence that they will not be collectible.

Page 9
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

SIGNIFICANT ACCOUNTING POLICIES {Continued)
Inventories

General
Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

Land Held for Resale

Land purchased for development and/or resale is valued at the lower of cost and net realisable
value. Cost includes the cost of acquisition, development, borrowing costs and holding costs
until Finance costs and holding charges incurred after development is completed are expensed.

Revenue arising from the sale of property is recognised in the statement of comprehensive income
as at the time of signing an unconditional contract of sale.

Land held for resale is classified as current except where it is held as non-current based on Council's intention
to release for sale.

Fixed Assets
Each class of fixed assets is carried at cost or fair value as indicated less, where applicable, any
accumulated depreciation or impairment losses.

Initial Recognition

All assets are initially recognised at cost. Cost is determined as the fair value of the assets given
as consideration pius costs incidental to the acquisition. For assets acquired at no cost or for
nominal consideration, cost is determined as fair value at the date of acquisition. The cost of hon-
current assets constructed by the Council includes the cost of all materials used in construction,
direct labour on the project and an appropriate proportion of variable and fixed overhead.

Revaluation

Certain asset classes may be revalued on a regular basis such that the carying values are not materially
different from fair value. For infrastructure and other asset classes where no active market exists, fair
value is determined to be the current replacement cost of an asset less, where applicable, accumulated
depreciation calculated on the basis of such cost to reflect the already consumed or expired future
economic benefits of the asset.

Increases in the carrying amount arising on revaluation of assets are credited to a revaluation

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset.

Those assets carried at a revalued amount, being their fair value at the date of revaluation less any
subsequent accumulated depreciation and accumulated impairment losses, are to be revalued with
sufficient regularity to ensure the carrying amount does not differ materially from that determined using
fair value at reporting date.

Page 10




SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
{g) Fixed Assets (Continued)

Land under Roads
In Western Australia, all land under roads is Crown Land, the responsibility for managing which, is vested in the
local government.

Effective as at 1 July 2008, Council elected not to recognise any value for land under roads acquired on or before 30
June 2008. This accords with the treatment available in Australian Accounting Standard AASB1051 - Land Under
Roads and the fact Local Government (Financial Management) Regulation 16(a)(i) prohibits local governments from
recognising such land as an asset.

In respect of land under roads acquired on or after 1 July 2008, as detailed above, Local Government (Financial
Management) Regulation 16(a)(i) prohibits local governments from recognising such land as an asset.

Whilst such treatment is inconsistent with the requirements of AASB 1051, Local Govenment (Financial
Management) Regulation 4(2) provides, in the event of such an inconsistency, the Local Government (Financial
Management) Regulations prevail.

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the Council.

Depreciation of Non-Current Assets

All non-current assets having a limited useful life are separately and systematically depreciated
over their useful lives in a manner which reflects the consumption of the future economic benefits
embodied in those assets.

Assets are depreclated from the date of acquisition or, in respect of internally constructed assets,
from the time the asset is completed and held ready for use.

Depreciation is recognised on a straight-line basis, using rates which are reviewed each reporting
period. Major depreciation rates are:

Buildings 5%
Furniture and Equipment 10%
Plant and Equipment - Heavy 15%
Plant and Equipment - Sundry 25%
Electronic Equipment 25%
Tools 20%
Infrastructure - Roads 4%
Infrastructure - Floodways 6%
Infrastructure - Other 2%
Infrastructure - Grids 4%

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end
of each reporting period.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g9) Fixed Assets (Continued)

(h)

Depreciation of Non-Current Assets (Continued)
An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with with the carrying
amount. These gains and losses are included in the statement of comprehensive income. When
revalued assets are sold, amounts included in the revaluation surplus relating to that asset are
transferred to retained earnings.

Capitalisation Threshold
Council do not have a capitalisation threshold policy but all items of a minor nature are expensed.
Financial Instruments

Initial Recognition and Measurement

Financial assets and financial liabilities are recognised when the Council becomes a party to the
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the
Council commits itself to either the purchase or sale of the asset (ie trade date accounting is
adopted).

Financial instruments are initially measured at fair value plus transaction costs, except where the
instrument is classified ‘at fair value through profit or loss', in which case transaction costs are
expensed to profit or loss immediately.

Classification and Subsequent Measurement
Financial instruments are subsequently measured at fair value, amortised cost using the effective
interest rate method or at cost.

Fair value represents the amount for which an asset could be exchanged or a liability settled,

between knowledgeabile, willing parties. Where available, quoted prices in an active market are
used to determine fair value. In other circumstances, valuation techniques are adopted.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

1. SIGNIFICANT ACCOUNTING POLICIES {Continued)
{h) Financial Instruments (Continued)

Classification and Subsequent Measurement (Continued)
Amortised cost is calculated as:

(a) the amount in which the financial asset or financial liability is measured at initial recognition;
{b) less principal repayments;
{c) plus or minus the cumulative amortisation of the difference, if any, between the amount
{b) less any reduction for impairment.

The effective interest rate method is used to aliocate interest income or interest expense over the
relevant period and is equivalent to the rate that exactly discounts estimated future cash payments
or receipts (including fees, transaction costs and other premiums or discounts) through the
expected life {or when this cannot be reliably predicted, the contractual term} of the financial
instrument to the net carrying amount of the financial asset or financial liability. Revisions to
expected future net cash flows will necessitate an adjustment to the carrying value with a
consequential recognition of an income or expense in profit or loss.

(i) Financial assets at fair value through profit and loss

Financial assets at fair value through profit or ioss are financial assets held for frading. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short term.
Derivatives are classified as held for trading unless they are designated as hedges. Assets in this
category are classified as current assets.

(i) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market and are subsequently measured at amortised cost.

Loans and receivables are included in current assets, except for those which are not expected to
mature within 12 months after the end of the reporting period {classified as non-current assets).

(iii) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed maturities and fixed or
determinable payments and fixed maturities that the Council's management has the positive intention
and ability to hold to maturity.

Held-to-maturity financial assets are included in non-current assets, except for those which are
expected to mature within 12 months after the end of the reporting period (classified as current
assets).

If the Council were to sell other than an insignificant amount of held-to-maturity financial assets, the
whole category would be tainted and reclassified as available-for-sale.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial Instruments {Continued)

Classification and Subsequent Measurement (Continued)

(iv) Available-for-sale financial assets

Available-for-sale financial assets, are non-derivative financial assets that are either not suitable to be
classified into other categories of financial assets due to their nature, or they are designated as such
by management. They comprise investments in the equity of other entities where there is neither a
fixed maturity nor fixed or determinable.

Awvailable-for-sale financial assets are included in non-current assets, except for those which are
expected to mature within 12 months after the end of the reporting period (classified as current
assets).

{v) Financial liabilities
Non-derivative financial liabilities {(excluding financial guarantees) are subsequently measured at
amortised cost.

Impairment

At the end of each reporting period, the Council assesses whether there is objective evidence that a
financial instrument has been impaired. In the case of available-for-sale financial instruments, a
prolonged decline in the value of the instrument is considered to determine whether impairment has
arisen. Impairment losses are recognised in the statement of comprehensive income.

Estimation of Fair Value
The fair value of financiaf assets and financial liabilities must be estimated for recognition and
measurement or for disclosure purposes.

The fair value of financial instruments traded in active markets is based on quoted market prices at
the reporting date.

The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques. The Council uses a variety of methods and makes assumptions that are based
on market conditions existing at each reporting date. These include the use of recent am’s length
transactions, reference to other instruments that are substantially the same, discounted cash flow
analysis, and option pricing models making maximum use of market inputs and relying as little as
possible on entity-specific inputs.

Quoted market prices or dealer quotes for similar instruments are used for long-term debt
instruments held. Other techniques, such as estimated discounted cash flows, are used to determine
fair value for the remaining financial instruments.

The nominal value less estimated credit adjustments of trade receivables and payables are assumed
to approximate their fair values. The fair value of financial liabilities for disclosure purposes is
estimated by discounting the future contractual cash flows at the current market interest rate that is
available to the Council for similar financial instruments.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

SIGNIFICANT ACCOUNTING POLICIES {Continued)

Impairment
In accordance with Australian Accounting Standards the Council's assets, other than inventories,
are assessed at each reporting date to determine whether there is any indication they may be impaired.

Where such an indication exists, an estimate of the recoverable amount of the asset is made
in accordance with AASB 136 'Impairment of Assetfs’ and appropriate adjustments made.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit
exceeds Its recoverable amount. Impairment losses are recognised in the statement of comprehensive income.

For non-cash generating assets such as roads, drains, public buildings and the like, value in use is
represented by the depreciated replacement cost of the asset.

Trade and Other Payables

Trade and other payables represent liabilities for goods and services provided to the Council
prior to the end of the financial year that are unpaid and arise when the Council becomes
obliged to make future payments in respect of the purchase of these goods and services.
The amounts are unsecured and are usually paid within 30 days of recognition.

Employee Benefits
The provisions for employee benefits relates to amounts expected to be paid for long service
leave, annual leave, wages and salaries and are calculated as follows:

(i) Wages, Salaries, Annual Leave and Long Service Leave (Short-term Benefits)

The provision for employees’ benefits to wages, salaries, annual leave and long service leave
expected to be settled within 12 months represents the amount the Council has a present
obligation to pay resulting from employees services provided to reporting date. The provision has
been calculated at nominal amounts based on remuneration rates the Council expects to pay
and includes related on-costs.

(i) Long Service Leave (Long-term Benefits)

(m)

The liability for long service leave is recognised in the provision for employee benefits and measured as the
present value of expected future payments to be made in respect of services provided by employees up to the
reporting date using the projected unit credit method. Consideration is given to expected future wage and salary
levels, experience of employee departures and periods of service. Expected future payments are discounted using
market yields at the reporting date on national government bonds with terms to maturity and currency that match
as closely as possible, the estimated future cash outflows. Where the Council does not have the unconditional
right to defer settlement beyond 12 months, the liability is recognised as a current liability.

Borrowing Costs

Borrowing costs are recognised as an expense when incurred except where they are directly
attributable to the acquisition, construction or production of a qualifying asset. Where this is
the case, they are capitalised as part of the cost of the particular asset.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

1. SIGNIFICANT ACCOUNTING POLICIES {Continued)

{n) Provisions
Provisions are recognised when:

a) the Council has a present legal or constructive obligation as a result of past events;

b) for which it is probable that an outflow of economic benefits will result to settle the
obligation; and

c) that outflow can be reliably measured.

Provisions are measured using the best estimate of the amounts required to settle the obligation
at the end of the reporting period.

Provisions are not recognised for future operationg losses.

{0} Leases
Leases of fixed assets, where substantially all the risks and benefits incidental to the ownership
of the asset, but not legal ownership, are transferred to the Council, are classified as finance
leases. Finance leases are capitalised recording an asset and a liability equal to the present

Finance leases are capitalised recording an asset and a liability at the lower amounts equal to the

fair value of the leased property or the present value of the minimum lease payments, including any
guaranteed residual values. Lease payments are allocated hetween the reduction of the lease liability
and the lease interest expense for the period.

Leased assets are depreciated on a straight line basis over the shorter of their estimated useful lives
or the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are charged as expenses in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability and amortised on a straight line
basis over the life of the lease term.

{p) Joint Venture
The Council's interest in a joint venture has been recognised in the financial statements by
including its share of any assets, liabilities, revenues and expenses of the joint venture within
the appropriate line items of the financial statement. Information about the joint venture is set
out in Note 16.

(q9) Rates, Grants, Donations and Other Contributions
Rates, grants, donations and other contributions are recognised as revenues when the local
government obtains control over the assets comprising the contributions. Control over assets
acquired from rates is obtained at the commencement of the rating period or, where earlier, upon
receipt of the rates.

Where contributions recognised as revenues during the reporting period were obtained on the
condition that they be expended in a particular manner or used over a particular period, and those
conditions were undischarged as at the reporting date, the nature of and amounts pertaining to
those undischarged conditions are disclosed in Note 2(c). That note also discloses the amount
of contributions recognised as revenues in a previous reporting period which were obtained in
respect of the local govemment's operation for the current reporting period.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Superannuation
The Council contributes to a number of superannuation funds on behalf of employees.

Current and Non-Current Classification

In the determination of whether an asset or liability is current or non-current, consideration is given to
the time when each asset or liability is expected to be settled. The asset or liability is classified as
current if it is expected to be settled within the next 12 months, being the Council's operational cycle.
In the case of liabilities where the Council does not have the unconditional right to defer settlement
beyond 12 months, such as vested long service leave, the liability is classified as current even if not
expected to be settled within the next 12 months. Inventories held for trading are classified as current
even if not expected to be realised in the next 12 months except for land held for resale where it is
held as non-current based on Council’s intentions to release for sale.

Rounding Off Figures
All figures shown In this annual financial report, other than a rate in the dollar, are rounded to the
nearest dollar.

Comparative Figures
Where required, comparative figures have been adjusted to conform with changes in presentation
for the current financial year.

Budget Comparative Figures

Unless otherwise stated, the budget comparative figures shown in this annual financial report relate to
the original budget estimate for the relevant item of disclosure.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

2. REVENUE AND EXPENSES

{a) Net Result

The Net Result includes:

2011 2010
(i) Charging as an Expense: $ $
Auditors Remuneration
- Audit 20,790 14,877
- Other Services 0 2,140
Depreciation
Buildings 154,530 147,364
Furniture and Equipment 16,437 14,807
Plant and Equipment 310,813 286,139
Infrastructure - Roads 1,495,517 1,480,692
Infrastructure - other 35,104 19,793
2,012,401 1,948,795
Interest Expenses (Finance Costs)
Other Financing Expenses 0 298
Debentures (refer Note 21(a)} 6,667 2,826
6,667 3,124
Rental Charges
- Operating Leases 10,225 0
(i) Crediting as Revenue: 2011 2011 2010
$ Budget $
$
Interest Earnings
Investments
- Reserve Funds 119,637 119,500 129,397
- Other Funds 59,509 40,000 44,482
Other Interest Revenue (refer note 26) 0 0 0
179,146 159,500 173,879
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

2. REVENUE AND EXPENSES (Continued)
(b) Statement of Objective

The Shire of Menzies is dedicated to providing high quality services to the community through
the various service orientated programs which it has established.

GOVERNANCE
The reporting of income and expenditure relating to administration, support and operations
for Council members and certain Executive and other staff.

GENERAL PURPOSE FUNDING

The reporting of the Shire's general rating income and the recognition of the Western
Australian Grants Commission payment together with interest on investments and costs
associated with the collection of funds.

LAW, ORDER, PUBLIC SAFETY
The reporting of income and expenditure involved in the supervision of fire prevention and
animal control.

HEALTH
The reporting of income and expenditure involved with the administration of the Health Act.

EDUCATION AND WELFARE
Expenditure to assist in the education of the children and youth within the Shire.

HOUSING
Income and expenditure associated with the cost of providing housing to staff and others.

COMMUNITY AMENITIES
The reporting of expenditure involved in the provision of rubbish depot sites. This activity
also includes expenditure on cemeteries.

RECREATION AND CULTURE
The reporting of income and expenditure associated with the Town Hall, library and recreation
area, oval and reserves operated by Council.

TRANSPORT
The reporting of income and expenditure associated with the construction and maintenance of
roads,grids and traffic signs together with the maintenance of the Council's airstrip.

ECONOMIC SERVICES
The reporting of income and expenditure includes the operation of Council's caravan park and
administration of the Building Code of Australia.

OTHER PROPERTY & SERVICES

Involves the expenditure and allocation of employee overheads and plant costs, also included
is the accounting for private works, salary and wage reconciliation and other incomes and
expenditures not included elsewhere.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

2011 2010
$ $
3. CASH AND CASH EQUIVALENTS
Unrestricted 1,055,663 1,057,444
Restricted 2,854,837 2,793,243
3,910,500 3,850,687
The following restrictions have been imposed by
regulations or other externally imposed requirements:
Leave Reserve 148,163 140,735
Plant Reserve 328,100 311,651
Building Reserve 456,790 433,890
Road Reserve 342,187 325,032
Main Street Reserve 709,870 674,282
Staff Amenities 168,092 159,665
TV Reserve 7,886 7,491
Caravan Park Reserve 81,309 77,233
Bitumen Resealing Reserve 119,399 113,413
Rates Future Claims Reserve 31,427 29,851
Niagara Dam Reserve 0 0
Housing Maintenance Reserve 0 0
Alternative Power Reserve 0 0
Unspent Grants 461,614 520,000
2,854,837 2,793,243
4. TRADE AND OTHER RECEIVABLES
Current
Rates Outstanding 429617 426,538
Sundry Debtors 1,240,365 806,695
GST Receivable 0 304,944
Pravision for Doubtful Debts (827,843) {302,618)
842,139 1,235,559
5. INVENTORIES
Current
Materials 59,087 43,559
Distillate 13,230 3,003
Land Held for Resale - Cost
Cost of Acquisition 1,395 0
73,712 46,562
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SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2011

6. PROPERTY, PLANT AND EQUIPMENT
Land at Management Valuation 2010

Land and Buildings - Cost
Less Accumulated Depreciation

Furniture and Equipment - Cost
Less Accumulated Depreciation

Plant and Equipment - Cost
Less Accumulated Depreciation

Tools
Less Accumulated Amortisation

Work in Progress
(Buildings - Caravan Park and Lady Shenton}
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2011 2010

$ $
292,000 292,000
4,387,048 3,242,124
{1,161,545) (1,007,015)
3,517,503 2,527,109
225,532 202,807
(167,940} {151,503}
57,582 51,304
2,770,757 2,786,392
(1,822,820} {1,794,596)
947,937 991,796
848 848
(848) (848)
0 0
0 666,606
0 666,606
4,623,032 4,236,815
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2011

7. INFRASTRUCTURE
Roads - management valuation 2009
Roads - Cost
Less Accumulated Depreciation

Other Infrastructure - Cost
Less Accumulated Depreciation
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2011 2010
$ $
73,750,723 73,750,723
1,025,114 284,233
(9,062,413)  (7,566,896)
65,713,424 66,468,060
1,717,040 1,576,720
(104,326) (69,222)
1,612,714 1,507,498
67,326,138

67,975,558
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2011

8. TRADE AND OTHER PAYABLES

10.

Current

Trade Creditors

Fund for Rate Assessments in Credit
GST Payable

FESA Levy Liability

Other Payables

LONG-TERM BORROWINGS

Current
Secured by Floating Charge
Debentures

Non-Current
Secured by Floating Charge
Debentures

Additional detail on borrowings is provided in Note 21.

PROVISIONS

Current
Provision for Annual Leave
Provision for Long Service Leave

Non-Current
Provision for Long Service Leave
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2011 2010

$ $
47,160 737,388
76,261 76,261
59,920 0
0 19,129
19,516 774
202,857 833,552
28,563 26,926
28,563 26,926
62,440 91,003
62,440 91,003
40,742 50,774
6,903 0
47,645 50,774
12,535 18,403
12,535 18,403




11.

(a)

(b)

(c}

(d)

(e)

)

(9)

SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2011

RESERVES - CASH BACKED

Leave Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Plant Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Building Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

TV Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Road Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Main Street Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Staff Amenities Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

2011 2011 2010
$ Budget $
$
140,735 140,206 134,463
7,428 0 6,272
0 0 0
148,163 140,208 140,735
311,651 310,479 538,884
16,449 0 22,767
0 (33,658) (250,000)
328,100 276,821 311,651
433,890 432,258 414,551
22,900 0 19,339
0 0 0
456,790 432,258 433,890
7.491 7,463 7,158
305 0 333
0 0 0
7.886 7,463 7,491
325,032 323,810 310,545
17,1565 0 14,487
0 0 0
342,187 323,810 325,032
674,282 671,748 644,229
35,588 0 30,053
0 (670,000) 0
709,870 1,748 674,282
159,665 159,065 152,549
8,427 0 7,116
0 0 0
168,092 159,065 159,665
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11. RESERVES - CASH BACKED {continued)

(h)

M

1)

(k)

M

{m)

SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2011

Caravan Park Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Rates Future Claims Reserve
Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Bitumen Reseal Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Niagara Dam Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Housing Maintenance Reserve
Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Alternative Power Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

TOTAL CASH BACKED RESERVES

2011 2011 2010
$ Budget $
$

77,233 76,941 73,790
4,076 0 3,443
0 0 0
81,309 76,941 77,233
29,851 29,739 28,521
1,576 0 1,330
0 0 0
31,427 29,739 29,851
113,413 112,987 108,357
5,986 0 5,056
0 0 0
119,399 112,987 113,413
0 0 0
0 10,000 0
0 0 0
1] 10,000 0
0 0 0
0 50,000 0
0 0 0
0 50,000 0
0 4] 0
0 10,000 0
0 0 0
0 10,000 0
2,393,223 1,631,038 2,273,243
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SHIRE OF MENZIES
NOTES TC AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

11. RESERVES - CASH BACKED (continued)

All of the reserve accounts are supported by money held in financial institutions and match the
amounts shown as restricted cash of this financial report.

In accordance with council resolutions in relation to each reserve account, the purpose for which
the funds are set aside are as follows:

Leave Reserve

- to be used to fund annual and long service leave requirements.
Piant Reserve

- to be used for the purchase of major plant.
Building Reserve

- to be used for the acquisition of future buildings and renovation of existing buildings.
TV Reserve

- to be used to fund upgrades to the rebroadcasting equipment.
Road Reserve

- to be used to fund major road works.
Main Street Reserve

- established for the beautification of the main street.
Staff Amenities Reserve

- established for the purpose of providing staff housing ad amenities.
Caravan Park Reserve

- established for the purpose of upgrading the caravan park.
Rates Future Claims Reserve

- established for future rates claims.
Bitumen Reseal Reserve

- established to fund future resealing of roads.
Niagara Dam Reserve

- established for ongoing upgrade of Niagara Dam valve workings and other maintenance.
Housing Maintenance Reserve

- established to fund future housing refurbishment.
Aternative Power Reserve

- established to fund future solar or wind power sources.

None of the above reserves are expected to be used within a set period as further transfers
to the reserve accounts are expected before funds are utilised.

The Rates Future Claims Reserve will be maintained until there are any claims made against Rate book credits.
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12.

(a)

(b)

SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

RESERVES - ASSET REVALUATION 2011 2010
$ $
Asset revaluation reserves have arisen on revaluation
of the following classes of non-current assets:
Land and Buildings
Opening balance 292,000 0
Revaluation Increment 0 292,000
Revaluation Decrement 0 0
292,000 292,000
Roads
Opening Balance 64,187,548 64,187,548
Revaluation Increment 0 0
Revaluation Decrement 0 0
64,187,548 64,187,548
TOTAL ASSET REVALUATION RESERVES 64,479,548 64,479,548
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2011

13. NOTES TO THE STATEMENT OF CASH FLOWS

(a)

(b)

(c)

Reconciliation of Cash

For the purposes of the statement of cash flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the statement of financial position as follows:

Cash and Cash Equivalents

Reconciliation of Net Cash Provided By
Operating Activities to Net Result

Net Result

Depreciation
Revaluation of Land
Provision for Doubtful debts
{Profit)/Loss on Sale of Asset
(Increase)/Decrease in Receivables
{Increase)/Decrease in Inventories
Increase/{Decrease) in Payables
Increasef{Decrease) in Employee Provisions
Grants/Contributions for

the Development of Assets
Net Cash from Qperating Activities

Undrawn Borrowing Facilities
Credit Standby Amrangements
Bank Overdraft limit

Bank Qverdraft at Balance Date
Credit Card limit

Credit Card Balance at Balance Date
Total Amount of Credit Unused

Loan Facilities

Loan Facilities - Current

Loan Facilities - Non-Current

Total Facilities in Use at Balance Date

Unused Loan Facilities at Balance Date
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2011 2011 2010
$ Budget $
$

3,910,500 1,631,038 3,850,887
(3.042) (300,946} (43,754)
2,012,401 1,412,561 1,948,795
0 0 (292,000)
525,225 0 300,000
(30,278) 5,000 2,276
(131,805) 930,753 {637,699)
(25,755) 22,462 (24,100)
{630,695) (762,912) 383,494
(8,997) 0 5,458
{1,648,041) {595,592) {591,606)
59,013 711,326 1,050,864
0 0
0 0
20,000 25,000
5,025 (3,798)
14,975 21,202
28,563 26,926
62,440 91,003
91,003 117,829

Nil Nil



14.

15.

16.

17.

SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REFPORT
FOR THE YEAR ENDED 30TH JUNE 2011

CONTINGENT LIABILITIES

There were no known contingent liabilities at 30 June 2011.

CAPITAL AND LEASING COMMITMENTS

Capital Expenditure Commitments

Contracted for:
- capital expenditure projects

Payable:
- not later than one year

2011
$

626,142

626,142

2010

The capital expenditure project outstanding at the end of the current reporting period represents
the commitment for the Power upgrade to the Menzies Main Street.

JOINT VENTURE

There were no joint ventures with other entities in 2010/11.

TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

Governance

Law, Order, Public Safety
Education and Welfare
Housing

Community Amenities
Recreation and Culture
Transport

Economic Services

Other Property and Services
Unaliocated

2,128
88,215

0
1,096,382
33,815
445,447
67,982,746
1,676,329
1,176,584
4,608,445

77,110,091

0

44,804
390,738
1,172,301
35,800
480,347
67,273,009
1,015,241
1,230,281
5,702,660

77,345,181
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

18. FINANCIAL RATIOS

Current Ratio
Untied Cash to Unpaid Trade Creditors Ratio
Debt Ratio
Debt Service Ratio
Gross Debt to Revenue Ratio
Gross Debt to
Economically Realisable Assets Ratio
Rate Coverage Ratio
Outstanding Rates Ratio
The above ratios are calculated as follows:

Current Ratio

Untied Cash to Unpaid Trade Creditors Ratio

Debt Ratio

Debt Service Ratio

Gross Debt to Revenue Ratio

Gross Debt to

Economically Realisable Assets Ratio

Rate Coverage Ratio

Outstanding Rates Ratio

201 2010
7.065 2.719
9.859 1.434
0.005 0.013
0.008 0.005
0.022 0.021
0.018 0.013
0.320 0.290
0.188 0.204

2009

6.191
5.742
0.009
0.006
0.023

0.017
0.212
0.169

current assets minus restricted assets

current liabilities minus liabilities associated

with restricted assets

untied cash
unpaid trade creditors

total liabilities
total assets

debt service cost

available operating revenue

gross debt

total revenue

gross debt

economically realisable assets

net rate revenue
operating revenue

rates outstanding
rates collectable
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18.

20.

SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

TRUST FUNDS

FOR THE YEAR ENDED 30TH JUNE 2011

Funds held at balance date over which the Shire has no control and which are not included in
the financial statements are as follows:

Balance Amounts Amounts Balance
1-Jul-10 Received Paid 30-Jun-11
$ $ ($) $
Housing Bonds 0 3,800 0 3,800
0 3,800
DISPOSALS OF ASSETS - 2010/11 FINANCIAL YEAR
The following assets were disposed of during the year.
Net Book Value Sale Price Profit (Loss)
Actual Budget Actual Budget Actual Budget
$ $ $ $ $ $
Transport
Fuso Crew Cab Truck Rego
004MN 71,284 0 40,000 0| (31,284) 0
Road Construction Plant 0 50,000 1] 45,000 0 {5,000)
Depot vehicle 0 30,000 0 30,000 0 0
Komatsu Loader 180 0 0 35,000 0 35,000 0
Mitsubishi Truck 44,260 0 35,475 0 (8,785) 0
Plant Trailer - Roadwest 0 0 4,092 0 4,092 0
Caravan 1 0 0 15,160 o 15,160 0
Caravan 2 0 0 15,160 0 15,160 0
Economic Services
Sale of Suiter St lots 666/667 2,798 o 1,489 0 {1,309) 0
Other Property & Services
CEO Vehicle 23,211 0 25,455 0 2,244 0
141,553 80,000 171,831 75,000 30,278 {5,000)
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SHIRE OF MENZIES
NOTES TC AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

. SPECIFIED AREA RATE - 2010/11 FINANCIAL YEAR

No specified area rates were imposed in the 2010/11 financial year.

. SERVICE CHARGES - 2010/11 FINANCIAL YEAR

No service charges were levied in the 2010/11 financial year.

. DISCOUNTS, INCENTIVES, CONCESSIONS, & WRITE-OFFS
- 2010/11 FINANCIAL YEAR

Type Disc % Total Budget
Cost/ Cost/

Value Value
$ $
General Rates Discount 5.00% 38,597 75,000
Rate Assessment Write-Off 0 50,000

A discount on rates is granted to all who pay their rates in full within 35 days of the date of service
appearing on the rate notice.

An allowance is made to write off uncollectable rates.

. INTEREST CHARGES AND INSTALMENTS - 2010/11 FINANCIAL YEAR

Interest Admin. | Revenue | Budgeted
Rate Charge $ Revenue

% $ $
Interest on Unpaid Rates 0.00% 0 0
Interest on Instalments Plan 0.00% 0 0
Charges on Instaiment Plan 7 2,877 900
2,877 900

Ratepayers had the option of paying rates in four equal instalments, due on 15th October 2010,
15th December 2010, 15th February 2011 and 15th April 2011. Administration charges
applied for the final three instalments.

No interest was charged on overdue rates.

2011 2010
. FEES & CHARGES $ $

Governance 2,384 8,729
General Purpose Funding 2,877 1,320
Law, Order, Public Safety 11,778 107
Health 1,918 285
Education and Welfare 30,5699 12,031
Housing 21,051 29,347
Community Amenities 7,628 4,258
Recreation and Culture 19,398 1,267
Transport 0 500,000
Economic Services 64,322 35,226
Other Property and Services 15,530 10,973

177,485 604,543

There were no changes during the year to the amount of the fees or charges detailed in the original budget.
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28.

29.

30.

SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

GRANT REVENUE

Grants, subsidies and contributions are included as operating revenues in the Statement of

Comprehensive Income:

By Nature and Type:
Operating Grants, Subsidies and Contributions
Non-Operating Grants, Subsidies and Contributions

By Program:

Governance

General Purpose Funding
Law, Order, Public Safety
Housing

Community Amenities
Recreation and Culture
Transport

Economic Services

Other Property and Services

ELECTED MEMBERS REMUNERATION

The following fees, expenses and allowances were
paid to council members and/or the president.

Meeting Fees

President's Allowance

Deputy President’s Allowance
Travelling Expenses
Telecommunications Allowance

EMPLOYEE NUMBERS

The number of full-time equivalent
employees at balance date
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2011 2010
$ $

1,872,448 2,483,299
1,648,041 591,608
3,520,489 3,074,905
227 13,038
2,131,351 1,968,528
24,000 15,200
7,408 28,776
0 36,332
96,667 82
673,343 817,504
472,724 189,606
114,769 7,839
3,520,489 3,074,905

2011 2011 2010

$ Budget $
$

24,592 20,000 7,242
10,300 12,000 3,334
2,458 3,000 606
15,305 15,000 12,835
9,486 5,800 0
62,141 55,800 24,017

2011 2010
15 15



SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

31. MAJOR LAND TRANSACTIONS
Council did not participate in any major land transactions during the 2010/11

financial year.

32. TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS
Council did not participate in any trading undertakings or major trading undertakings during the 2010/11

financial year.
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SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

33. FINANCIAL RISK MANAGEMENT

Council’s activities expose it to a variety of financial risks including price risk, credit risk, liquidity risk and
interest rate risk. The Council's overall risk management focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the financial performance of the Council.

Council does not engage in transactions expressed in foreign currencies and is therefore not subject to

foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council.

The Council held the following financial instruments at balance date:

Carrying Value Fair Value
2011 2010 2011 2010
$ $ $ $
Financial Assets
Cash and cash equivalents 3,910,500 3,850,687 3,910,500 3,850,687
Receivables 842,139 1,235,559 842,139 1,235,559
4,752,639 5,086,246 4,752,639 5,086,246
Financial Liabilities
Payables 202,857 833,552 202,857 833,552
Borrowings 91,003 117,929 85,415 110,190
293,860 951,481 288,272 943,742

Fair value is determined as follows:

= Cash and Cash Equivalents, Receivables, Payables — estimated to the carrying value

which approximates net market value.

« Borrowings — estimated future cash flows discounted by the current market interest rates

applicable to assets and liabilities with similar risk profiles.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

33. FINANCIAL RISK MANAGEMENT (Continued)
{a) Cash and Cash Equivalents

Council's objective is to maximise its return on cash and investments whilst maintaining an adequate level
of liguidity and preserving capital. The finance area manages the cash and investments portfolio with the
assistance of independent advisers (where applicable). Council has an investment policy and the policy is
subject to review by Councll. An Investment Report is provided to Council on a monthly basis setting out
the make-up and performance of the portfolio.

The major risk associated with investments is price risk — the risk that the capital value of investments may
fluctuate due to changes in market prices, whether these changes are caused by factors specific to
individual financial instruments of their issuers or factors affecting similar instruments traded in a market.

Cash and investments are also subject to interest rate risk — the risk that movements in interest rates could
affect returns.

Another risk associated with cash and investments is credit risk — the risk that a contracting entity will not
complete its obligations under a financial instrument resulting in a financial loss to Council.

Council manages these risks by diversifying its portfolio and only purchasing investments with high credit
ratings or capital guarantees. Council also seeks advice from independent advisers (where applicable}
before placing any cash and investments.

Impact of a 1% (*) movement in interest rates on cash
and investments:

- Equity 3,787 44,072
- Statement of Comprehensive Income 3,787 44,072
Notes:

(*) Sensitivity percentages based on management's expectation of future possible market movements,
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2011

33. FINANCIAL RISK MANAGEMENT (Continued)
{b) Receivables

Council's major receivables comprise rates and annual charges and user charges and fees. The major
risk associated with these receivables is credit risk — the risk that the debts may not be repaid. Council
manages this risk by monitoring outstanding debt and employing debt recovery policies. It also
encourages ratepayers o pay rates by the due date through incentives.

Credit risk on rates and annual ¢charges is minimised by the ability of Council to recover these debts as a
secured charge over the land — that is, the land can be sold to recover the debt. Council is also able to
charge interest on overdue rates and annual charges at higher than market rates, which further
encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored
for acceptable collection performance.

Council makes suitable provision for doubtful receivables as required and carries out credit checks on most
non-rate debtors.

There are no material receivables that have been subject to a re-negotiation of repayment terms.

The profile of the Council's credit risk at balance date was:

2011 2010
Percentage of Rates and Annual Charges
= Current 0.00% 0.00%
- Overdue 100.00% 100.00%
Percentage of Other Receivables
- Current 0.00% 0.61%
- Overdue 100.00% 99.39%
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